NEWS RELEASE

FOR RELEASE

Hunzelman, Putzier & Co., PLC today released an audit report on the City of Aurelia, lowa.

Hunzelman, Putzier & Co., PLC reported that the City of Aurelia's receipts totaled $775,096 for the year ended
June 30, 2003, a four percent decrease from 2004, The receipts included $229,809 in property tax; $317,530 from
charges for service; $111,004 from operating grants, contributions and restricted interest; $67,585 from local option

sales tax; 810,397 from unrestricted investment carnings, and $32,771 Froms other general receipls,

Disbursements for the year totaled $706,369, a two percent decrease from the prior vear, and included $112,856
for culture and recreation, $102,014 for public works, and $77,399 for public safety. Also, disbursements for business
iype activities totaled $255,003.

This report contains recommendations to the City Councif and their indicated responses to the recommendations,

A copy of the andit report is available for review in the office of the Auditor of State and the City Clerk's office.
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Independent Auditor's Report

To the Honorable Mayor and
Members of the City Council
Aureha, Towa

We have avdited the accompanying financial statements of the governmental activities, the business type
activities, each major fund, and the aggregate remaining fund information of City of Aurelia, Towa, as of and for
the year ended June 30, 20035, which collectively comprise the basic financial statements of the City’s primary
government as listed in the table of contents. These financial statements are the responsibility of the City’s
maragement. Our responsibility is to express opinions on these financial staterments based on our audit.,

We conducted our audit in accordance with U8, generally accepted auditing standsrds and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General of
the United States, Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement. An audit includes examining, on a test
basis, evidence supporting the amounts and disclosures in the financial statements. An audit also inchides
assessing the accounting principles used and significant estimates made by management, as well as evaluating the
overall financial statement presentation. We believe our audit provides a reasonable basis for our opinions.

As deseribed in Note 1, these financial statements were prepared on the basis of cash receipts and
disbursements, which is a comprehensive basis of accounting other than U.S. generally accepted accounting
principles.

The financial statements referred to above include only the primary government of City of Aurelia, lowa,
which consists of all funds, organizations, institutions, agencies, departments, and offices that comprise the City’s
legal entity. The financial statements do not include financial daia for the City’s legally separate component unit,
which accounting principles generally accepted in the United States of America require to be reported with the
financial data of the City’s primary government. As a result, the primary government financial statements do not
purport to, and do not, present fairly the financial position of the reporting entity of City of Aurelia, lowa, as of
June 30, 2003, and the changes in its financial position and its cash flows, where applicable, for the year then
ended in conformity with accounting principles generally accepted in the United States of America..

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective cash basis financial position of the governmental activities, the business type activities, each major
fund, and the aggregate remaining fund information for the primary government of the City of Aurelia, as of
June 30, 20035, and the respective changes in cash basis financial position for the year then ended in conformity
with the basis of accounting described in Note 1.



In accordance with Government Auditing Standards, we have also issued our report dated July 12, 2005 on
our consideration of City of Aurelia’s mternal control over financial reporting and our tests of its compliance with
certain provisions of laws, regulations, contracts, grant agreements, and other matters. The purpose of that report
is to describe the scope of our testing of internal control over financial reporting and compliance and the results of
that testing and not to provide an opinion on internal control over financial reporting or compliance. That report is
an integral part of an qudit performed in accordance with Government Auditing Standards and should be
considered in assessing the results of our audit.

Management’s Discussion and Analysis and budgetary comparizon information on pages 6 through 10 and
23 through 24 are not required parts of the basic financial statements, but are supplementary information required
by the Governmental Accounting Standards Board. We applied Limited procedures, which consisted principally of
inguiries of management regarding the methods of measurement and presentation of the required supplementary
information. We did not andit the information and express no opinfon on it.

Our audit was conducted for the purpose of forming opinions on the financial staterments that collectively
comprise City of Aurelia’s basic financial statements. We previously andited, in accordance with the standards
referred to in the second paragraph of this report, the financial statements for the three yvears ended June 30, 2004
{(none of which are presented herein) and expressed qualified opinions on those financial statements, because the
financial data of a component unit was not included. Other supplementary information included in Schedules }
through 4 is presented for purposes of additional analysis and 1s not a required part of the basic financial
statements. Such informaltion has been subjected to the auditing procedures applied in our audit of the basic
financial statements and, in our opinion, is fairly stated i all material respects in relation to the basic financial
statements taken as a whole.
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MANAGEMENT'S DISCUSSION AND ANALYSIS

City of Aurelia provides this Management’s Discussion and Analysis of its financial statements. This narrative
overview and analysis of the financial activities is for the fiscal year ended June 30, 2005, We encourage readers
o consider this information in conjunction with the City’s financial statements, which follow.

2005 FINANCIAL HIGHLIGHTS

Revenues of the City’s governmental activities decreased 7.9%, or approximately $40,000, from fiscal year
2004 1o fiscal vear 2003.

Disbursements of the City’s governmental activities decreased 2.9%, or approximately $14,000, in fiscal 2005
from fiscal 2004,

The City’s total cash basis net assels increased 6.7%, or approximately $09,000, from June 30, 2004 o
June 30, 2005, Of this amount, the assets of the governmental activities increased approximately $17,000

and the assets of the business type activities increased by approximately $32,000.

USING THIS ANNUAL REPORT

The annual report consists of a series of financial statements and other information as follows:

Management’s Discussion and Analysis introduces the basic financial statements and provides an analytical
overview of the City’s financial activities.

The Government-wide Financial Statement consists of a Statement of Activities and Net Assets, This
statement provides information about the activities of the City as a whole and presents an overall view of the
City’s finances.

The Fund Financial Statements tell how governmental services were financed in the short term as well as
what remains for future spending. Fund financial statements report the City’s operations in more detail than
the government-wide stalement by providing information sbout the most significan funds,

Notes to financial statements provide additional information essential to a full understanding of the data
provided in the basic financial statements.

Required Supplementary Information further explaing and supports the financial statements with a
comparison of the City’s budget for the year.

Other Supplementary Information provides detailed information about the nommajor governmental funds,

Basis of Accounting

The City maintains is financial records on the basis of cash receipts and dishursements and the financial
staternents of the City are prepared on that basis, The cash basis of accounting does not give effect 1o accounts
receivable, accounts payable, and accrued items. Accordingly, the financial statements do not present financial
position and results of operations of the funds in accordance with U.S. generally accepted accounting principles.
Therefore, when reviewing the financial information and discussion within this annual veport, the reader should
keep in mind the Hmitations resulting from the use of the cash basis of accounting.



REPORTING THE CITY'S FINANCIAL ACTIVITIES

Government-wide Financial Statement

One of the most important questions asked about the City’s finances is, “Is the City as a whole better off or worse
off as a result of the year's activities?” The Statement of Activities and Net Assets reports information which
helps answer this question.
The Statement of Activities and Net Assets presents the City’s net assets. Over time, increases or decreases in the
City’s net asscts may serve as a useful indicator of whether the financial position of the City is improving or
deteriorating.
The Statement of Activities and Net Assets is divided into two kinds of activities:
Governmental Activities include public safety, public works, culture and recreation, community and
economic development, general government, debt service, and capital projects. Property faxes and state

grants finance most of these activities.

Business Type Activities include the water, sewer, and garbage services. These activities are financed
primarily by user charges.

Fund Financial Statements

The City has two kinds of funds:

1. Govermnmental funds account for most of the City’s basic services. These focus on how money flows into
and out of those funds, and the balances at year-end that are available for spending. The governmental
funds include: (1) the General Fund, (2} the Special Revenue Funds, such as Road Use Tax and Local
Option Sales Tax, and (3} the Debt Service Fund. The governmental fund financial statements provide a
detailed, short-term view of the City’s general government operations and the basic services it provides,
Governmental fund information helps determine whether there are more or fewer financial resources that
can be spent in the near future to finance the City’s programs.

The required financial statements for governmenta! funds include a statement of cash receipts, disbursements, and
changes in cash balances.

2. Proprietary funds account for the City's Enterprise Funds. Enterprise Funds are used to report business
type activities. The City maintains four Enterprise Funds to provide separate information for the water,
sewer, garbage, and storm sewer funds. The water, sewer, and garbage funds are considered to be major
funds of the City.

The required financial statements for proprietary funds include a statement of cash receipts, disbursements, and
changes in cash balances.



GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as a useful indicator of financial position. The analysis that follows focuses on the
changes in cash balances for governmental activities.

Changes in Cash Basis Net Assets of Governmental Activities
{Expressed in Thousands)

Year Ended June 30,

2003 2004
Receipts and transfers:
Program receipts:
Charges for service 519 & 21
Qperating grants, contributions and restricted interest 111 124
Gieneral receipts:
Property tax 230 248
Local option sales tax 68 73
Unrestricted investment earnings 8 4
Other general receipts _ 32 a8
Total receipts _46% 508
Disbursements:
Public safety 77 85
Public works 102 a5
Culture and recreation 113 106
Community and economic development 2 20
General government 75 D4
Debt service 63 65
Total dishursements 451 4635
Increase in cash basis net assets 17 43
Cash basis net assets beginming of year _490 447
Cash basis net assets end of yvear - $507

The City’s total receipts for governmental activities decreased by 7.9%, or $40,000. The total cost of all
prograros and services decreased by approximately $14,000, or 2.9%. The decrease in receipts was dueto a
reduction in property taxes, focal option sales taxes, and general receipts.

The cost of all governmental activities this vear was $451,000 compared to $465,000 last vear. However, as
shown in the Statement of Activities and Net Assets on pages 11-12, the amount taxpayers ultimately financed for
these activities was only $321,000 because some of the cost was paid by those directly benefited from the
programs {$19,000) or by other governments and organizations that subsidized certain programs with grants,
contributions, and restricted interest ($111,000). The City paid for the remaining “public benefit” portion of
governmental activities with approximately $321,000 in tax (some of which could only be used for certain
programs) and other receipts, such as interest and general entitlements.



GOVERNMENT-WIDE FINANCIAL ANALYSIS - (Continued)

Changes in Cash Basis Net Assets of Business Type Activities
(Expressed in Thousands)

Year Fnded June 30,

2005 2004
Recepts:
Program receipts:
Charges for service:
Waler 8127 $126
Sewer 115 116
Garbage 51 52
Storm sewer 5 -
Unrestricted investment earnings 9 .9
Tatal receipts 307 303
Disbursements;
Water a1 t14
Sewer 110 93
Garbage - 2l
Total disbursements 255 238
Increase in cash balance 52 45
Cash basis net assets beginning of year 841 490
Cash basis net assets end of year 5503 $541

Total business type activities receipts for the fiscal year were $307,000 compared to $303,000 Jast year. Total
disbursements for the fiscal year decreased by 1.1% to a total of $255,000.

INDIVIDUAL MAJOR GOVERNMENTAL FUND ANALYSIS

As City of Aurelia completed the vear, its governmental funds reported a combined fund balance of 3506,856, an
increase of $16,715 from last year’s tolal of $490,141. The following are the major reasons for the changes in
fund balances of the major funds from the prior year.

The General Fund cash balance decreased $37,143 from the prior year to $302,243. This decrease was
primarily due to the City installing new slides at the swimming pool and city park, and a decrease in funds
received from the electric utility.

The Road Use Tax Fund, which accounts for monies received from the State of fowa for road improvements,
cash balance increased by $8,791 to $34,783 during the fiscal year. The City iatends to use these funds for
future street resurtacing projects.

The Local Option Sales Tax Fund, which was established to account for sales tax collected, maintained a cash
balance of $97,217 at June 30, 2005, an increase of $40,577 over the prior fiscal yvear. The City intends fo use
these funds for future community betterment projects.



INDIVIDUAL MAJOR BUSINESS TYPE FUND ANALYSIS

The Water Fund, which accounts for the operation and maintenance of the City's water system, cash balance
increased by $40.490 to $333,932, due primarily to a decrease in disbursements associated with a lawsuit
setiled during the prior year.

The Sewer Fund, which accounts for the operation and maintenance of the City’s sanitary sewer and
wastewater treatment system, cash balance increased by $8,655 10 $202,960.

The Sanitation Fund, which accounts for the operation of the City’s solid waste collection and disposal
system, cash balance decreased by 52,220 to $29,274.

BUDGETARY HIGHLIGHTS

For the yvear ended June 30, 2005 actual receipts and disbursements were $29.276 and $91,565 respectively, under
budgeted amounts. The large difference in budgeted disbursementis was primarily to a decrease in projects
financed with Iocal option sales tax monies and a decrease in disbursements associated with the water utifity.

DEBT ADMINISTRATION

At June 36, 2005, the City had approximately $1.278,000 in bonds and other long-term debt, compared to
approximately $1,368,000 last year, as shown below,

Quistanding Debt at Year-IEnd
{Expressed in Thousands)

June 3,
2005 2004
General obligation bonds 3 450 $ 490
Revenue notes and bonds 760 797
Capital leases 68 81

31,278 51,368

The Constitution of the State of lowa limits the amount of general obligation debi cities can issue to 3% of the
assessed value of all taxable property within the City’s corporate limits. The City’s outstanding general
obligation debt of $450,000 is significantly below its constitutional debt limit of $1.3 million.

ECONOMIC FACTORS

City of Aurelia’s elected and appointed officials and citizens considered many factors when setting the fiscal year
2006 budget, tax rates, and fees that will be charged for various City activities. One of those factors is the stafe of
the economy, The Ciy’s total assessed valuations have increased slightly. However, funding from the State has
decreased due to the State’s budget constraints.

CONTACTING THE CITY’S FINANCIAL MANAGEMENT

This financial report is designed to provide our citizens, taxpayers, customers, and creditors with a general
overview of the City’s finances and to show the City’s accountability for the money it receives. If you have
questions about this report or need additional financial information, contact Barb Messerole, City Clerk, 236 Main
Streef, Auarelia, Jowa.
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Exhibit A

Nei {Disbursements) Receipts and

Program Receipts

Changes in Cash Basis Net Assets

Cperating
Grants,
Contributions, Business
Charges for and Restricted Governmental Type
Functions/'Programs:
Governmental Activities . .
Public safety 3 77,399 b 6074 3 3,042 3 {68283) & - 5 {68,283
Public works 192,014 - 88,301 {13,713 - {13713
Culture and recreation 112,856 13,287 11,006 {88,590 - {88,593)
Community and economic development 20,574 - 8,835 {11,919 - {11,919
General government 75,233 - - {75,23Y - {75,233
Dbt service 63,290 - - {63.290) - (63,2903
Total governmental activities 451,360 19,314 111,004 321,03 - {321.0313
Rusiness type activities
Water 91,209 126,561 - - 33,352 35,352
Sewer 109,596 115,086 ~ - 3,459 5,480
Saniation 54,110 50,377 - - {2,733} {2,733)
Storm sewer 88 5173 - - 5,087 5,087
Toal business Type activities 255,003 208,199 - - 43,196 43,198
Toual 3 706,369 § 317530 % 111,004 {321,0301) 43,196 {277,835
Ceneral Receipts:
Property tax levied for:
General purposes 154,805 - 154,805
Emplovee benefits 37,061 - 37,061
Debt service 37,943 . 37.943
Local option sales fax 67,585 - 67,588
Special assessments 1,973 - 1.973
Unrestricted interest on investmenis 7.581 5,818 16,397
nsurance dividend 4,558 - 4,358
Rent 2,047 - 2,047
Electric utility contribution 15,710 - 18,710
Sale of residential lots 3378 - 3,378
Rank franchise tax 3624 . 1624
Miscellaneous 484 - 1,484
Total general receipts and transfers 137,746 8816 346,562
Change in cash basis net assets 16,715 52,012 68,727
Cash basis net assets beginning of year 490,141 541,241 1,031,382
Cash basis nef agseis end of year g 506,856  § 393253 $1.100,109
{Conttnued)
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{Cash Basls Net Asseis

Restricted:

Sireets

Diebt service

T.ocal option sales tax

Employee benefits

Other purposes
Unrestricted

Total cash basis net assels

Program Receipis

Exhibit A
(Continued)

Net {Disbursements) Receipts and
Changes i Cash Basis Net Asseis

Charges for

See notes to financial slatements.
12

{Operating
(rants,
Contriputions,
and Restricted

Busingss
Governmental Type
Activities Agtivities Total

b 34,783 § - § 34,783
11,741 20,544 102,285
97,217 - 97217
41,307 - 41,307
19,565 - 19,565
302,243 502,709 804,652
5 506,856 5 563,253 31,100,109




Receipis:
Property tax
QOthercity tax
Licenses and pemmits
Use of money and property
intergovernmental
Special assessments
Miscellaneous
Total receipls

Drisbursements:

Operating:
Pubtic safety
Public works
Culwre and recreation
Community and economic development
General government

Debt service

Total disbursements

Excess {deficiency) of receipts over disbursements

{ither financing sources {uses):
Dperating transfers out
Operating transfers in
Total other financing sources {uses)

Wet change in cash balances
Cash balances begimming of year
Cash balances end of year

Cash Basis Fund Balances
Reserved for delt service
Unreserved:

General fund
Special revenue funds
Total cash basis fund balances

Special Revenug

Exhibit B

Other
Local Nen-major
Road Use Option Debt Governmental

{ieneral Tax Sales Tax Service Funds Total
$ 153810 % .- - $ 37698 % 35,822 % 228330
493 . 67,585 2458 238 59,064
1,518 - - - . 1518
17,446 - . . 391 18,037
21,524 #8301 - - - 109,825
1,973 - - - - 1973
36,018 - - - 3318 35334
233 784 88,201 §7,585 317,943 43,968 468,081
60,791 - - - 16,608 77,395
19,539 76,510 - - 2,065 102,014
105,193 - . - 7,658 112,836
18,574 - 2,000 - - 20,574
66,325 - - - 8,908 75,233
- - - 63,290 - 63,250
270,427 72,510 2,000 63,290 36,139 451,366
(37,1433 8,791 65,583 {258,347 4825 16.715
- - {25.008) - - {25,008}
- - - 25,008 - 25008

. - {25 008} 25,008 - -

(37,143} 8,761 440,577 {339} 4,829 16,715
330336 25,592 36,640 12,080 46,043 490,141
5202243 5 34783 97217 $ 11,741 & 60,872 § 506830
$ - 5 - ~ § 11741 % - 3 14,741
302,243 - - - - 302,243
e 34,783 97,217 - 60,872 192,872
$ 302243 § 34783 97217 % 11741 § 60,872 & 506,856

See noies to financial statements.
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Operating Receipls:

CLEY QF AURELIA

STATEMENT QF QA‘)U R} CEIPTS, DE‘SBUR&)FMEN? )

ANDC

Use of money and property

Charges for service
Miscellaneous

Total operating receipts

Operating Disbursements:
Business type activities
Total operating disbursements

Exeess {deficiency) of operating receipis
over operating disbursements

Non-operating receipts (disbursements):
Interest on investments

Debt service

Total non-operating

receipts (disbursements)

Net change in cash balances
Cash balances beginning of year

Cash balances end of vear

Cash Basis Fund Balances
Reserved for debt service

Unreserved

Total cash basis fund balances

ERQEMM&&X&UMQS Exhibit €
Enterprise Funds
Nog-major
Storm

Water Sewer  Saniation  Sewer Total
$ - ¥ 285 § - $ - § 2.856
126,141 111,891 50,841 5,175 294 048
420 339 36 - 1,295
126,561 115,086 51,377 5,173 298,199
70,475 58,848 54,110 84 183,821
70,475 58,848 54,110 88 183,521
56,086 56,238 (2,73%) 5,087 114,678
5,138 3,165 313 - 8,816
(20,734 {50,748} - - (71,482}
{15,596} (47,583 513 - (62,666)
40,490 8,658 (2,220) 5,087 52,012
315,442 194,305 31,494 - 541,241
§ 255932 % 202960 5 29274 % 5087 § 5937253
§ 25000 § 63544 % - - § 90,544
330,932 137,416 29,274 5,087 502,709
$ 355932 § 202960 § 29274 § 5087 § 593,253

See notes to {inancial statements,
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CITY OF AURELIA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

City of Aurchia is a political subdivision of the State of Iowa located in Cherokee County. It was first
incorporated in 1870 and operates under the Home Rule provisions of the Constitution of lowa. The City
operates under the Mayor-Council form of government with the Mayor and Councit Members elected on a
nen-partisan basis. The City provides numerous services to citizens including public safety, public works,
culture and recreation, community and economic development, general government services, and business
type activities.

A.

Reporting Entity

Txcept as discussed below, for financial reporting purposes, City of Aurelia has included all funds,
organizations, agencies, beards, commissions, and authorities. The City has also considered all
potential component units for which it is financially accountable, and other orgamzations for which the
nature and significance of their relationship with the City are such that exclusion would cause the City's
financial statements to be misleading or incomplete. The Governmental Accounting Standards Board
has set forth criteria to be considered in determining financial accountability. These eriteria inciude
appointing a voting majority of un organization's governing body, and (1) the ability of the City to
impose its will on that organization or (2) the potential for the organization to provide specific benefits
o, or impose specific financial burdens on, the City,

These financial statements present the City of Aurelia {the primary government) and exclude ail
component units. The component unit discussed below is not included in the City's reporting entity

although its operational or financial relationship with the City is significant.

Excluded Component Unit

The Aurclia Municipal Electric Utility was established under Chapter 388 of the Code of lowa, is
legally separate from the City, but has the potential to provide specific benefits to, or impose specific
burdens on, the City. The Utility is governed by a five member board appointed by the Mayor and
approved by the City Council. The Utility’s operating budget is subject to the approval of the City
Council. Complete financial statements of the individual component unit, which will issue separate
financial statemients, can be obtained from the Utility administrative office.

Jointly Governed Oreanizations

The City participates in several jointly governed organizations that provide goods or services to the
citizenry of the City but do not meet the criterta of a joint venture since there is no ongoing financial
interest or responsibility by the participating governments. City officials are members of or appoint
members to Cherokee County Assessor’s Conference Board, Cherokee County E911 Boeard, and
Cherokee County Solid Waste Commission,

Basis of Presentation

Government-wide Financial Stafemenis - The Statement of Activities and Net Assets reports
imformation on all of the nonfiduciary activities of the City. For the most part, the effect of
interfund activity has been removed from this statement. Governmental activities, which are
supported by tax and intergovernmental revenues, are reported separately from business tvpe
activities, which rely to a significant extent on fees and charges for services.

15



CITY OF AURELIA
NOTES TO FINANCIAL STATEMENTS
JUNE 20, 20035

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B. Basis of Presentation - (Continued)

The Statement of Activities and Net Assets presents the City’s nonfiduciary net assets. Net assets
are reported in two categories:

Restricted net assets vesult when constraints placed on net asset use are either externally imposed
or imposed by law through constitutional provisions or enabling legisiation.

Unrestricted net assets consist of net assets that do not meet the definition of the preceding
category. Unrestricted net assets often have constraints on resources imposed by management,
which can be removed or modified.

The Statement of Activities and Net Assets demonstrates the degree to which the direct disbursements
of a given function are offset by program receipts. Direct disbursements are those clearly identifiable
with a specific function. Program receipts include (1) charges to customers or applicants who purchase,
use, or directly benefit from goods, services, or privileges provided by a given function and (2) grants,
contributions, and interest on investments restricted 10 meeting the operational or capital requirements
of a particalar function. Property tax and other items not properly included among program receipts are
reported instead as general receipts.

proprietary funds. Major individual governmental funds and major individual enterprise funds are
reported as separate columns in the fund financial statements. All remaining governmental funds are
aggregated and reported as non-major govermmental funds,

The City reports the following major governmental funds:

The General Fund is the general operating fund of the City. All general tax receipts and other
receints not allocated by law or contractual agreement {o some other fund are accounted for in this
fund. From the fund are paid the general operating disbursements, the fixed charges, and the
capital improvement costs that are not paid from other funds.
Special Revenue:

The Road Use Tax Fund is used to account for road construetion and maintenance.

The Local Option Sales Tax Fund is used to account for community betterment projects

financed by those funds.

The Debt Service Fund is utilized to account for the pavment of interest and principal on the
City’s general Jong-rerm debt.

The City reports the following major proprietary funds:
The Water Fund accounts for the operation and maintenance of the City's water system.

The Sewer Fund accounts for the operation and maintenance of the City”s waste water ireatment
and sanitary sewer system.
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CITY QF AURELIA
NOTES TO FINANCIAL STATEMENTS

1. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - (Continued)

B.

C.

D.

Basis of Presentation - {(Continued)

The Sanitation Fund accounts Tor the operation and maintenance of the City’s waste management
Systent.

Measurement Focus and Basis of Accounting

The City of Aurelia maintains its financial records on the basis of cash receipts and disbursements and
the financial statements of the City are prepared on that basis. The cash basis of accounting does not
give effect to accounts receivable, accounts payable, and acerued items. Accordingly, the financial
statements do not present financial position and results of operations of the funds in accordance with
U.5. generally accepted accounting principles.

Proprietary funds distinguish operating receipts and disbursements from non-operating items.
Operating receipts and disbursements generally result from providing services and producing and
delivering goods in connection with a proprietary fund’s principal ongoing operations. All receipts and
disbursements not meeting this definition are reported as non-operating receipts and disbursements,

Budeets and Budgetary Accounting

The budgetary comparison and related disclosures are reported as Required Supplementary
Information. During the vear ended June 3¢, 2005, disbursements exceeded the amounts budgeted in
the culture and recreation, and debt service functions.

2. CASH AND INVESTMENTS

The City's deposits in banks af June 30, 2005 were entirely covered by federal depository insurance or by the
State Sinking Fund in accordance with Chapter 12C of the Code of Towa. This chapter provides for
additional assessments against the depositories to insure there will be no loss of public funds.

The City is authorized by statute to invest public funds in obligations of the United States government, its
agencies and instrumentalities; certificates of deposit or other evidences of deposit at federally insured
depository mstitulions approved by the City Counml; prime ehigible bankers acceptances; certain high rated
commercial paper; perfected repurchase agreements; certain registered open-end management investment
companies; certain joint investment trusts; and warrants or improvement certificates of a drainage district.

Interest rate risk - The City’s investment policy imits the investment of operating funds (funds expected to

be expended in the current budget vear or within 15 months of receipt) in instrisments that mature within 367
days. Funds not identified as operating funds may be invested in investments with maturities longer than
397 days but the maturities shall be consistent with the needs and use of the City.

The City had no investments meeting the disclosure requirements of Governmental Auditing Standards
Board Statement Number 40.
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BONDS AND NOTES PAYABLE

CITY OF AURELIA

NOTES TO FINANCIAL STATEMENTS

JUNE 30, 2005

Annual debt service requirements (o maturity for general obligation bonds, and revenue bonds and notes are
as follows:

General Oblication

Year Inding Bonds

June 30, Pringipal Interest
2006 $ 40,000 % 21,150
2007 45,0600 19,390
2008 45,000 17,387
2009 50,000 15,363
2010 50,000 13,062
2011- 2015 220,600 27,795

20162020 - -
$450,000  $114,147

Revenue Bonds

and Notes Total

Principal Interest Principal Interest
S 40,000 $ 32,370 8 80,000 $ 53,520
41,500 30,679 £6,500 50,069
43,025 28,924 8,025 46,311
45,577 27.102 95,577 42,465
47,155 25174 97,155 38,236
268,523 93,967 488,523 121,762
273,898 32361 273,898 32,361
§759.678 3270577 31,209 678 %384 724

The resohations providing for the issuance of the revenue bonds and notes include the following provisions:

a.

The bonds and notes will only be redeemed from the fature eamings of the enterprise activity and
the note hotders hold a lien on the future earnings of the funds.

The City shall make annuai water bond payments of $20,734, including interest at 3% per vear, to
the bondholder in vears 1984 through 2020, inclusive,

Sufficient monthly transfers shall be made to separate water and sewer revenue sinking funds for

the purpose of making the principal and tnterest payments when due.

d.  Water and sewer revenue reserve funds will be maintained and congist of funds in an amount equal
to at least the maximum amount of principal and interest coming due on the bond and notes in any
succesding fiscal vear.

The City has established the sinking accounts required by the water and sewer obligations.

CAPITAL LEASH PURCHASU AGRUEMENTS

The City has entered info a capital lease purchase agreement to lease a Johnston street sweeper. The
following is a schedule of the future minimum lease payments, including interest at 4.05% per annum, and
the present value of net minimum lease payments wnder the agreement in effect at June 30, 2005:

Year
Ending
June 30
2006
2007
2008
2009

1%

Johnston
Street
Sweeper

%

15,438
15,438
15,438
15,438
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CITY OF AURELIA
NOTES TO FINANCIAL STATEMENTS
JUNE 20, 2005

CAPITAL LEASE PURCHASE AGREEMENTS - (Continued)

Year Johnston
Fnding Street
June 30, Sweeper
2010 $ 15,438

Total minimum lease payments 77,180
Less amount representing mterest _(B.A550)

Present value of net minimum

lease payments 308,631

PENSION AND RETIREMENT BENEFITS

The City contributes to the Jowa Public Employees Retirement System (IPERS) which is a cost-sharing
multipte-employer defined benefit pension plan administered by the State of Towa, TPERS provides
retiremnent and death benefits which are established by State statute to plan members and beneficiaries.
IPERS issues a publicly available financial report that includes financial statements and required
supplementary information. The report may be obtained by writing to IPERS, P.O. Box 9117, Des Moines,
fowa, 5G306-9117.

Pian members are required to contribute 3.70% of their annwal covered satary and the City is required to
contribute 5.75% of annual covered payroll, except for police employees, in which case the percentages are
6.16% and 9.23%, respectively. For the year ended June 30, 2004, the contribution rates for police
employees and the City were 5.93% and 8.90%, respectively, and for the year ended June 30, 2003, the
contribution rates for police employees and the City were 6.04% and 9.07%, respectively. Contribution
requirements are established by State statute. The City’s contributions to IPERS for the years ended

Tune 30, 2005, 2004, and 2003 were $9,688, $9,502, and $11,080 respectively, equal to the required
contributions for each year.

COMPENSATED ABSENCES

City employees accumulate a limited amount of carned but unused vacation hours for subsequent use or for
payment upon termination, retirement, or death. These accumulations are not recognized as disbursements
by the City until used or paid. The City's approximate liability for earned vacation payable to emiployees at
June 30, 2005, primarity relating to the (General Fund, is as follows:

Type of Benefit Amount
Vacation 83,223

This Hability has been computed based on rates of pay i effect at June 30, 2005,

SOLID WASTE DISPOSAL AGREEMENT

The City entered into an agreement with the Cherokee County Solid Waste Commission, in accordance with
Chapter 28E of the Code of Towa, to provide for the disposal of solid waste from within the City. For the
vear ended June 30, 2003, 524,626 was paid pursuant to the agreement.
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CITY OF AURELIA
NOTES TO FINANCIAL STATEMENTS
JUNE 30, 2005

SOLID WASTE DISPOSAL AGREEMENT - (Continued)

State and federal laws and regulations require the Commission to place a final cover on its landfill site when
it stops accepting waste and to perform certain maintepance and monitoring functions at the site for thirty
years after closure. The total costs to the Commission have been estimated at $1,120,456 as of

June 30, 2005, and the portion of the liability that has been recognized is $877,643. The Comumission has
begun to accumulate resources to fund the closure costs, and at June 30, 2005 deposits of 206,135 are held
for these purposes. The estimated remaining life of the landfill is 4 years.

Since the estimated closure and posiclosure care costs are not fully funded, the Commission is required 1o
demonstrate financial assurance of the unfunded costs. The Commission has adopted the dedicated fund
mechanism. The Commission obtained a local government guaranty from Cherokee County on June 10,
1997 for the purpose of financing the postelosure costs of the landfill,

INTERFUND TRANSFERS

The detail of interfund transfers for the vear ended June 30, 2005 is as follows:

Transfer to Transfer from Amount
Debt service Special Revenue:
Local Option Sales Tax $25,008

Transfers generally move resources {rom the fund statutorily required to collect the resources to the fund
statutorily required to disburse the resources.

SERVICE AGREEMENTS

The City has an agreement with Sanitation Services for refuse collection and hauling of solid waste and
recyclable materials. Payments under this agreement were $29,272 for the year ended June 30, 2005,

RISK. MANAGEMENT

City of Aurelia is exposed to various risks of loss related to torts; thefl, damage to and destruction of assets;
errors and omissions; injuries to employees; and natural disasters. These risks are covered by the purchase
of commercial insurance. The City assumes liability for any deductibles and claims in excess of coverage
limitations. Settled claims from these risks have not exceeded commercial insurance coverage in any of the
past three fiscal years.

HOSPITAL FACILITY REVENUE BONDS

The City has issued a total of $7,100,000 of hospital facility revenue bonds for Sioux Valley Memorial
Hospital under the provisions of Chapter 419 of the Code of fowa of which $5,800,705 is owtstanding at
Tune 30, 2005, The bonds and related interest are payabie solely from the revenue of the hospital and the
bond principal and interest do not constitute liabilities of the City.

SUBSEQUENT EVENT

The City has accepted a bid to sell approximately twenty four acres of farm land Jocated next 1o the sewer
lagoon for $88,320.



CITY OF AURELIA
NOTES TO FINANCIAL STATEMENTS

13, CONSTRUCTION COMMITMENT

The City has entered into the following contract which was not completed June 30, 2005,

Amourng Remaining
Total Contract Paid as Commitment
Project Amount of 6-30-05 as of 6-30-03
Street resurfacing $30.000 Bfm $30.000

The above project will be paid from funds on hand.
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CITY OF AURELIA
ARY COMPARISON SCHEDULE OF RECEIPTS, DISBURSEMENTS,

Balances, beginning of year

Balances, end of vear

AI&LD;QHAMQE& H\FMLALANQLEM
LMMEKQL’&LJ &&X };:I,IMZAS
MMME 3_(1;.291‘#
Budgeted
Governmental  Proprietary Amounts Final to
Fundgs Funds Original Net
Actual Actual Total and Final  Variance
Receipis:
Property tax k) 228,330 % - S 228,330 0§ 229461 % (113D
Other city tax 69,064 - 69,064 601,600 9,064
Licenses and permits 1,518 1,518 1,250 208
Use of money and property 18,037 11,672 29,709 30,926 {1,237y
Intergovernmental 109,825 - 109,825 106,015 3,810
Charges for service - 294 048 294 (4% 294,720 (672)
Special assessments 1,973 - 1,973 7.000 {5,027
Mascelaneous 39,334 1,295 40,629 75,000 (34,371
Total receipts 468,081 307,015 775,096 804,372 {29,276)
Disbursements;
Public safety 77,309 - 77,384 78,150 751
Public works 102,014 - 102,014 110,500 8,456
Culture and recreation 112,856 - 112,856 104,400 (3,456}
Community and economic
development 20,574 - 20574 41,400 20,826
Gieneral government 75,233 - 75,233 83,050 7,817
Debt service 63,200 - 63,290 63,000 (290)
Business type activities - 235,003 255,003 312 434 57,431
Total disbursements 451,366 255,003 706,369 797, 934 91,565
Excess of receipts
over disbursements 16,715 52,2 68,727 6,438 62,289

450,141 541,241 1,631,382 970,286 61,096

w5

506856 8§ 593253 5 1,100,109 § 976724 $ 123385

See accompanying independent auditor's report,
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CITY OF AURELIA
NOTES TO REQUIRED SUPPLEMENTARY
INFORMATION - BUDGETARY REPORTING

The budgetary comparison is presented as Required Supplementary Information in accordance with
Governmental Accounting Standards Board Statement No. 41 for governments with significant budgetary
perspective differences resulting from not being able to present budgetary comparisons for the General Fund
and each major Special Revenue Fund.

In accordance with the Code of lowa, the City Council annually adopts a budget on the cash basis following
required public notice and hearing for all funds. The annual budget may be amended during the year
utilizing similar statutonily prescribed procedures,

Formal and legal budgetary control is based upon ten major classes of disbursements known as functions,
not by fnd or fund type. These {en functions are: public safety, public works, heakth and social services,
culture and recreation, community and economic development, general government, debt service, capital
projects, business type activities, and non-program. Function disbursements required to be budgeted
include disbursements for the General Fund, Special Revenue Funds, Debt Service Fund, and Proprietary
Funds. Although the budget document presents function disbursements by fund, the legal level of control is
at the aggregated function level, not by fund, During the vear ended June 30, 2005 the budget was not
amended.

During the vear ended June 30, 2005, disbursements exceeded the amounts budgeted in the celture and
recreation, and debt service functions.
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OTHER SUPPLEMENTARY INFORMATION
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CITY OF AURELIA

STATEMENT OF CASH RECEIPTS, DISBURSEMENLS

AND CHANGES INCASIH BALANCES

NONMAJOR GOVERNMENTAL FUNDS

S OF ANE

Receipts:
Property tax
Cither city tax
Use of money and property
Miscellaneous

Total receipts

Dhshursements:
Operating:
Public safety
Public works
Culture and recreation
General govermment

Taotal disbursements

Net change in cash balances
Cash balances beginning of vear

Cash balances end of vear

Cash Basis Fund Balances
Unreserved

FOR THE. YEAR ENDEL

UNE 30,2005

Special Revenue

Schedule 3

Library

Employee Expendable
Benefits Trust Total
5 36,822 $ - § 36,822
239 - 239
- 201 591
- 3,316 3,316
37,061 3,807 40,968
15,387 1,221 16,608
2,965 - 2,965
5,310 2,348 7,658
8,908 - $.908
32,570 3,569 36,139
4,491 338 4.829
36,810 19,227 56,043
$ 41,307 5 19565 § 60,872
841,307 3 19,568 3 60,872

See accompanying independent auditor's report,
Pany :
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Sbligat]

General obligation bonds:

Sewer improvernent

Revenuge bond:
Water

Revenue notey:
Sewser
Sewer

Capitai leases:
Johnston street sweeper

Date of
Issue

April 1, 1999

Taly 24, 1980

February 16, 1999
February 16, 1999

October 15, 20602

Interest
Ratss

4.35%-5.00%

5.00%

3092%
3.92%

4.05%

Schedule 2

Amount Balance Issued Redeemed Balance Interest

Criginally Beginning During During End Interest Due and

Issued Of Year Year Year Of Year Paid Unpaid
5 663000 § 490000 05 - § 40000 0§ 450000 $22890 0§ -
§ MoInG % 22472485 % - 3 9570 0§ 214478 §1ilisd 08 .
5 695000 % 400000 3 - $ 20000 5§ 3R6000 $15915 0§ -
203,000 167.000 - 8,000 139000 6,546 -
900,000 85 373000 0§ - S 28000 % 845000 522481 & -
$ 92480 & BQ7YT 0% - $ i2166 5 GEG31 0§ 3172 0§ .

See accompanying independent anditor's report.

7




Sewer Improvement
!S-S“ﬁé é§ﬂ§ i3 {’:gg
Year Year
Ending Interest Ending
2006 440% % 40,000 1006
2007 4.45 43 000 20647
2008 4.50 45,000 2908
20609 4.6 50,000 2609
2010 4.65 50,000 20310
2011 475 53,000 2611
2612 4.83 53,000 2012
2013 4.90 55,000 2012
2014 500 60,000 2014
2018
% 450,000 26
2017
2018
2019
= ; s
intercst
Rate Amoung
2.00% 3214678

Payments, including
interes, arc
520,734 dug each
July I unti}
July 1,2020

See accompanying independent auditor's report,
28

Revenue Notes

Schedule 3

Sewer Improvement

$663.000
. 1 Fel 16,1999
Interest
Rates Armcunt
3.92% % 21,000
3492 22,000
382 23000
192 24,600
3492 25,000
392 26,060
3.92 27,600
392 28000
392 29,000
192 30,000
192 31,000
3.9z 32,000
39z 33,000
3gez 35,080
$ 186,000

Sewer Improvement

£2405.000
Issued February 16, 1999
Interest

Bates Amount
3.92% 3 9000
382 2600
392 2.000
352 13,000
382 10,000
392 1000
392 11,800
397 12,000
392 12,0006
3.92 12,600
38z 13,000
392 13,000
382 14,000
392 14,000
£ 139,000

Total

$ 30,000
31,000
32,000
34,000
15,000
37,000
38,000
40,000
41,000
42,000
44,000

45065

47,000
49.000

3 345,000



Receipts:
Propery tax
Other city tax
Licenses and permits
Use of money and property
Intergovernmental
Special assessments
Miscellaneous
Total

Dishursements:

Operating:
Public safety
Public works
Cujture and recreation
Community and economic development
General government

Debt service

Total

Schedule 4

2005 2004 2003
$228,330 8§ 246,366 § 246,564
69,064 74,857 61,543
1,518 1,103 1,271
18,037 13,804 13,586
109,825 101,309 117,266
1,973 2,013 7,914
39,334 68,670 48,288
$468,081 S 508,122 $ 496432
$ 77399 5 85354 $ 80,036
102,014 94,635 155,393
112,856 105,849 123,184
20,574 19,742 167,326
75,233 94,427 84,920
63,290 64,010 88,023
$451 366 § 464,917 S 60% 882

See accompanying independent anditor's report.
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Independent Auditor's Report on Internal Control over Financial Reporting
and on Compliance and Other Matters Based on an Audit of Financial
Statements Performed in Accordance with Government Auditing Standards

To the Honorable Mavor and
Members of the City Council
Aurelia, Towa

We have audited the accompanying primary government financial statements of the governmental activities,
the business type activities, each major fund, and the aggregate remaining fund information of City of Aurelia,
fowa, as of and for the year ended June 30, 2005, which collectively comprise the City’s basic financial
statements listed in the table of contents and have issued our report thereon dated July 12, 2005. Qur report
expressed an unqualified opinion on the primary government financial statements which were prepared in
conformity with an other comprehensive basis of accounting. We conducted our audit in accordance with U.S.
generally accepted auditing standards and the standards applicable to financial audits contained in Government
Auditing Standayds, issued by the Comptroller General of the United States,

Internal Control Over Financial Reporting

In planning and performing our audit, we considered City of Aurelia’s internal control over fipancial
reporting in order to determine our auditing procedures for the purpose of expressing our opinions on the financial
statements and not to provide an opinion on the internal control over financial reporting. However, we noted
certain matters involving the internal control over financial reporting and its operation that we consider to be
reportable conditions. Reportable conditions involve matters coming to oor attention relating to significant
deficiencies in the design or operation of the internal control over financial reporting that, in our judgment, could
adversely affect City of Aurelia’s ability to record, process, summarize, and report financial data consistent with
the assertions of management in the financial statements. Reportable conditions are described in Part I of the
accompanying Schedule of Findings. '

A material weakness is a condition in whick the design or operation of one or more of the internal control
components does not reduce 1o a relatively low level the risk that misstatements caused by error or fraud in
amounts that would be material in relation to the financial statements being audited may occur and not be detected
within a timely period by employees in the normal cowrse of performing their assigned functions, Qur
consideration of the internal control over financial reporting would not necessarily disclose all matters in internal
control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe all of the reportable
conditions described above are material weaknesses.

As part of obtaining reascnable assurance about whether City of Aurelia’s financial statements are free of
material misstatement, we performed tests of its compliance with certain provisions of laws, regulations, and
contracts, noncompliance with which could have a direct and material effect on the determination of financial

staternent amounts. However, providing an opinion on compliance with those provisions was not an objective of
our audit and, accordingly, we do not express such an opinion.
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The results of our tests disclosed no instances of noncompliance or other matters that are required to be reported
under Government Auditing Standards. However, we noted certain immaterial instances of noncompliance or
other matters that are described in Part 11 of the accompanying Schedule of Findings.

Comments involving statutory and other legal matters about the City’s operations for the year ended
Tune 30, 2005 are based exclusively on knowledge obtained from procedures performed during our audit of the
financial statements of the City. Since our audit was based on tests and samples, not all transactions that might
have had an impact on the comments were necessarily audited. The comments involving statutory and other legal
matters are not intended to constititte legal interpretations of those statutes.

This report, a public record by law, is intended solely for the information and use of the officials, employees
and citizens of City of Aurelia, and other parties to whom City of Aurelia may report. This report is not intended
to be and should not be used by anyone other than these specified parties.

We would like to acknowledge the many courtesies and assistance extended to us by personnel of City of

Aurelia during the course of our audit. Should you have any questions concerning any of the above matters, we
shall be pleased to discuss them with you at your convenience.

£

i K
Bt -(}{“*’?'V\ﬂm 4o

July 12, 2005 4§
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CITY OF AURELIA
SCHEDULE OF FINDINGS

YEAR ENDED JUNE 30, 2003

Part I: Findings Related to the Financial Statements:

INSTANCES OF NONCOMPLIANCE:

No matters were noted.

REPORTABLE CONDITION:

1-A-05

1-B-03

Segregation of Duties - One important aspect of internal control is the segregation of duties
among employees to prevent an individual emplovee from handling duties which are
incompatible, We noted that bank deposits, opening mail, recording receipts and disbursements,
checks and payroll preparation, and bank reconciliations are all handled by either of two
individuals.

Recommendation - We realize that with a limited number of office employees, segregation of
duties is difficalt. However, the City should review its control procedures to obtain the
maximuzn internal control possible under the circumstances.

monitors operating procedures to obtain the maximum internal control possibie.
Conclusion - Response accepted.

Electronic Data Processing Svstems - During our review of internal control, the existing

conirol activities in the City’s computer based systems were evaluated in order to determine that
activities, from a control standpoint, were designed to provide reasonable assurance

regarding the achievement of objectives in the reliability of financial reporting, effectiveness

and efficiency of operations, and compliance with applicable laws and regulations. The following
weaknesses in the City’s computer based systems were noted:

The City does not have written policies for:
- Ensuring that only sofiware licensed to the City is installed on compuiers.

Recommendation - The City should develop written policies addressing the above items in order to
improve the City’s control over computer based systems.

Response - The City Clerk is in the process of preparing policies to ensure software mstalled is
monitored and licensed to the City, and personal use of computer equipment.



CITY OF AURELIA
SCHEDULE OF FINDINGS

YEAR ENDED JUNE 30, 2003

Part 1 Orher Findings Related to Statutory Reporting:

O-A-05

I-B-05

[1-C-05

II-E-04

Official Depositories - A resolution naming official depositories has been adopted by the City,
The maximum deposit amounts stated in the resolution were not exceeded during the vear ended
June 36, 2003,

Certified Budget - Disbursements during the year ended June 30, 2005 exceeded the amounts

budgeted in the culture and recreation and debt service functions. Chapter 384,20 of the Code
of Towa states in part that public monies may not be expended or encumbered except under an
annual or continuing appropriation.

Recommendation - The budget should have been amended in sufficient amounts in accordance
with Chapter 384.18 of the Code of Iowa before disbursements were aliowed to exceed the budget.

Response - The City Clerk closely monitors the balances in the functions and wiil amend in
sufficient amounts in accordance with the Code of Towa.

Questionable Disbursements - We noted no disbursements that may not meet the requirements of
public purpose as defined in an Attorney General’s opinion dated April 25, 19796,

officials or employees were noted.

Business Transactions - Business transactions between the City and City officials or employees are
detailed as follows:

Name, Title, and Transaction
Business Connection Description Amount

Robert Forbes, Council Member,
owner of Forbes & Sons and
Sentinet publishing Supphies $ 280

In accordance with chapter 362.5(11} of the Code of Towa, the transactions with the Council
member do not appear to be a conflict of interest since total transactions were less than $2,500
during the fiscal vear,



CITY OF AURELIA
SCHEDULE OF FINDINGS

YEAR ENDED JUNE 30, 2005

Part Il: Other Findings Related to Statatory Reporting: (Continued)

If-F-05  Bond Coverage - Surety bond coverage of City officials and employees is in accordance with
statutory provisions. The amount of coverage should be reviewed annually fo insure that the
coverage is adequate for current operations.

11-G-05  Council Minutes - No transactions were found that we believe should have been approved in the
Council minutes but were not. However, we noted severs! instances were the minutes were not
signed by an official.

Recommendation - The City should make sure all minutes are signed by an official.

Conclusion - Response accepted.

{I-H-05  Revenue Notes - The City has established the sinking and reserve funds required by the water and
sewer revenue note resolutions.

1105 Deposits and Investments - We noted no tostances of non-compliance with the deposit and
investment provisions of Chapter 12B and 12C of the Code of lowa and the City’s invesiment
policy.

15-0-5  Excess Balances - The following funds have balances at June 30, 2005 in excess of one year’s
expenditures:

General
Special Revenue - Emplovee Benefits
- Local Option Sales Tax
- Library Expendable Trust

Recommendation - While it appears that these funds may have an excessive balance, this can
usually be justified if the City has a specific plan for future expenditures. The City should
consider the necessily of maintaining these substantial balances and, where financially feasible,
consider reducing the balances in an orderly mamner through revenue reductions.

Response - The City Council tries to maintain a close review of balances in the named funds. The
City did lower the amount levied for employee benefits, and the Expendable Trust is being used for
library expenses from donations. Local Option Sales Tax is used for community betterment.

Conclusion - Response accepted.



CITY OF AURELIA
SCHEDULE OF FINDINGS

YEAR ENDED JUNE 30, 2005

Part 11: Other Findings Related to Statytory Reporting: (Continued})

11-K-05  Other Information Required by Farmers Home Admindstration Bond Resolution

Excess Insurance - The following insurance policies were in force at June 30, 2005:

Expiration
Insurer Pescription Amount Date

Employers Mutual Property:

0% co-insurance $2,563,391 April 1, 2006
Employers Mutual Inland marine 543,229 April 1, 2000
Employers Mutual General liabifity:

Fach occurrence 1,000,000 April 1, 2006

Aggrepate 2,000,000 April 1, 2006
Emplovers Mutual Automobile coverage:

Liahility 1,006,000 April 1, 2006

Uninsured motorist 50,000 April 1, 2006

Underinsured motorist 560,000 Aprii 1, 2006
Employers Mutoal Linebacker:

Each occurrence 1.000,000 April 1, 2006

Aggregate 1,000,000 April 1, 2006
Employers Mutual Umbrella liability:

Retained fimit 10,000 April 1, 2006

Fach occurrence 2,000,000 Aprit 1, 2006

Aggregate 2,000,000 April 1, 2006
Emplovers Mutual Volumeer Fire Department:

Blanket policy 5,000 April 1, 2006
Employers Mutual Workers® compensation

and employer’s lability 500,000 April 1, 2066
Western Surety Public officials and

employees blanket bond 5,006 November 23, 2005
Western Surety Clerk/Treasurer surety bond 150,000 Rune 1, 2006
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CITY OF AURELIA
SCHEDULE OF FINDINGS

YEAR ENDED JUNE 30, 20065

Part H; Other Findings Related to Statutory Reporting: (Continged)

H-L-058 0 Other Information Reguired by Fanmers Flome Adminisiration Bond Resolution - (Continued)

Statistical Information

Water customers served at June 30, 2005 472

Water rates m eftect at June 30, 2005
based on a monthly rate:

Fiest 167 unity at $0.04377 per cubic foot
Next 333 units at $0.03818 per cubic foot
All over 500 units af $0.03682 per cubic foot

Penalty 1 4% per month
Sales tax 5%
Local option sales tax 1%
Monthly minimn £7.31
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